Add a Nominee to Your Demat Account

Registering a nominee in your demat account is an important step to ensure a smoother and
faster transmission of your securities in the event of your demise.

As per the applicable SEBI requirements, demat account holders are required to either
register a nominee or formally opt out of nomination, as applicable. Keeping your
nomination preference updated helps avoid restrictions on the account and facilitates the
transmission process.

Key Benefits of Nomination

1. Smoother Transmission of Securities

In the event of the account holder's demise, a registered nominee can approach the
Depository Participant (DP) and submit the prescribed documents for transmission of the
securities. This can make the process considerably simpler than where no nominee has been
registered.

2. Reduces Documentation and Procedural Difficulties

Where there is no registered nominee, the transmission process may require additional
documents from the legal heirs, depending on the circumstances and applicable rules.
Registering a nominee can help reduce such procedural requirements.

3. Helps Avoid Unnecessary Delays

A valid nomination provides clear instructions regarding the person to whom the securities
may be transmitted upon the account holder's demise, subject to the applicable laws and
prescribed transmission procedure.

4. Provides Greater Convenience to the Family

Nomination helps the family initiate the transmission process more efficiently at an already
difficult time and may reduce the administrative burden involved in establishing the
claimant's entitlement.

5. Nomination Can Be Changed
The account holder can generally update, modify or cancel the nomination in accordance with
the applicable procedure, providing flexibility when family circumstances change.

Important Note

A nominee is primarily the person designated to receive the securities from the depository/DP
upon the death of the account holder, subject to the applicable rules and documentation.
Nomination by itself does not necessarily determine the ultimate beneficial ownership of
the securities under succession law.

Therefore, demat account holders are advised to register a nominee or formally opt out of
nomination, as applicable, and keep their nomination details up to date.
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