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Economic & Business Updates

PM Modi says Union Budget 2026 is human-
centric & strengthens India's foundation with
path-breaking reforms: Prime Minister
Narendra Modi has said that the Union Budget is
human-centric and strengthens India's
foundation with path-breaking reforms. The
Prime Minister also described it as historic and a
catalyst for accelerating the country's reform

trajectory and long-term growth.

India's Stability Indicators have improved, says
Sanjeev Sanyal, Economic Advisor to Prime
Minister: Reforms will happen timely. Deficit
will be below 4 per cent in coming years, said
Sanjeev Sanyal, Economic Advisor to Prime
Minister. He also said that the Indian economy is
projected to grow by 7.4% in FY 2025-26, driven
by strong domestic demand, despite global
volatility.

Share of US crude import up to 8.1% in Apr-
Nov: India's crude oil imports from the US rose
sharply to 8.1% during Apr-Nov, up from 4.6%
last year, according to the Economic Survey. India
1s boosting US energy purchases to rebalance
trade and diversify crude sourcing, reducing

supply risks amid geopolitical uncertainties.

World Bank to Offer $8-10B annually for 5 years
to fuel India's Growth, Jobs: The World Bank
Group will provide $8-10 billion annually for the
next five years to India to support its growth and
job creation agenda under a new Country

Partnership Framework signed with the country.

Sensitive Sectors Shielded in EU FTA: India
said its free trade agreement with the European
Union safeguards key domestic interests-
protecting the mass-market auto sector, keeping
sensitive farm products (dairy, rice, wheat, pulses)
out of tariff concessions, and continuing the ban

on genetically modified (GM) products.

Food Weightage to Shrink to 36.75% in New
CPI Series: Food and beverages will account for
36.75% weight in the new Consumer Price Index
(CPI) series, down from 45.86% currently,
reflecting changing household spending patterns.

India-EU Trade Pact will Help Boost Tourism,
Demand for Hotels: The free trade agreement
between India and the European Union will boost
travel and hospitality demand, Eduardo Bosch,
chief executive of Louvre Hotels Group, said,
adding that India is the fastest growing market for
Europe's second largest hotel operator that also

owns a majority stake in Sarovar Hotels.
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President’s Desk

Indian markets witnessed a noticeable downturn in
January 2026, largely driven by rising crude oil
prices, sustained FPI outflows, weakness in the
rupee, and US tariff related news flow. In the
month of January, the Nifty 50 fell about 3.1 %,
marking its worst January performance in over a
decade amid mixed earnings, global headwinds
and rising oil prices. This decline was accompanied
by a broad sell-off across most sectors. FMCG and
other defensive segments were notably weak, while
metals showed relative resilience and posted gains
for the month.

The sharp rupee depreciation in January with the
Indian rupee falling to near record lows against the
US dollar was predominantly driven by equity
outflows from foreign investors and a global
environment favoring the dollar. Persistent external
pressure also contributed to currency weakness.

On the external sector front, recent official data
show India's current account deficit narrowed in
the first half of FY26 to around $15 billion, which
is an improvement from the larger deficit seen in
the comparable period of the previous fiscal. While
the broader balance of payments picture remains
influenced by trade deficits, strong remittance
flows and services receipts have partly offset
pressures.

Swelling oil prices, global uncertainty and a lack of
strong catalysts ahead of the Budget are weighing
in on investor sentiment. With regards to foreign
direct investment, the Economic Survey 2025-26
suggests FDI strengthened in the first eight months
of FY26 compared with the year earlier. In the
commodities space, precious metals have been
volatile with gold and silver prices witnessed record
rally. Both precious metals experienced sharp
swings and price correction towards the end of
January.

On the positive side, official estimates reaffirm that
India's economy remains one of the fastest-
growing major economies. First advance estimates
placed FY26 real GDP growth at 7.4 %, and the
Economic Survey projects FY27 growth at 6.8 -7.2
%, driven by robust domestic demand and
macroeconomic stability. The government is
broadly expected to meet its fiscal deficit target for
FY26 as outlined, with fiscal consolidation
continuing as a priority and the fiscal stance
remaining supportive.

With warm regards,

Mz. V. Hari Babu
President & Whole-Time Director
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Inflation (WPI) (%) 0.83% (Dec 25) | -0.32% (Nov 25) | -1.21% (Oct 25) 0.13% (Sep 25)

Inflation (CPI) (%) 1.33% (Dec 25) 0.71% (Nov 25) 0.25% (Oct 25) 1.54% (Sep 25)

India Industrial 7.8% (Dec 25) 6.7% (Nov 25) 0.4% (Oct 25) 4% (Sep 25)

Production (IIP) (%)

Particulars 02/01/2026 09/01/2026 16/01/2026 23/01/2026

91-Day Cut-off (%) - 5.31 5.34 5.49

10-yr G-Sec yield (%) 6.69 6.71 6.75 6.74

USD/INR(Rs) 90.12 90.14 90.65 91.62

EUR/INR (Rs) 105.84 105.01 105.22 107.62
Indices Country 31/12/2025  30/01/2026 V?Ir;zt/“]’;’eg’)

SENSEX India 85188 82269 -3.43%

NIFTY 50 India 26146 25320 -3.16%

S&P 500 United States 6845 6939 1.37%

DIJIA United States 48063 48892 1.72%

NASDAQ United States 23241 23461 0.95%

FTSE 100 United Kingdom 9931 10223 2.94%

CAC 40 France 8149 8126 -0.28%

DAX Germany 24490 24538 0.20%

Nikkei 225 Japan 50339 53322 5.93%

Straits Times Singapore 4646 4905 5.57%

Category

Institutional Investments

Debt/Equity

Gross Purchases

Gross Sales

Net Investment

(Rs Crores) (Rs Crores) (Rs Crores)
FII Investments Equity 290,024.51 321,417.59 -31,393.08
January 2026 Debt 12,220.99 19,480.98 -7,259.99
Mutual Fund Equity 215,277.73 178,629.93 36,647.80
January 2026 Debt 223,364.78 287,150.70 -63,785.92
fﬁﬁ?ﬁ%ﬁiﬁ; Trades INDEX INDEX STOCK STOCK
January 2026 FUTURES OPTIONS FUTURES OPTIONS
Buy 98,569.33 40,751,653.47 892137.67 710454.08
Sell 118,308.33 40,753,269.63 903201.20 714375.65




CompaayName / SSRGLSE By s Medtun /
(CMP) (RS) Long term

M&M 3455 Buy 3385 3580 Short term
ICICI Bank 1350 Buy 1320 1380 Short term
Bank of India 151 Buy 144 160 Short term

* Short term — 3 to 6 months, Medium-term — 6 to 12 months, Long-term — 12 months and above, CMP as on 02.02.26.

Upcoming corporate actions
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Company Name Purpose Purpose
Alldigi Tech Ltd Interim Dividend - Rs. - 30.00 4-Feb-26
Apcotex Industries Ltd Interim Dividend - Rs. - 2.50 4-Feb-26
Carborundum Universal Ltd Interim Dividend - Rs. - 1.50 4-Feb-26
Coromandel International Ltd Interim Dividend - Rs. - 9.00 4-Feb-26
Crizac Ltd Interim Dividend - Rs. - 8.00 4-Feb-26
Dolat Algotech Ltd Interim Dividend - Rs. - 0.10 4-Feb-26
Great Eastern Shipping Company Ltd Interim Dividend - Rs. - 9.00 4-Feb-26
Gillette India Ltd Special Dividend - Rs. - 60.00 4-Feb-26
Gillette India Ltd Interim Dividend - Rs. - 120.00 4-Feb-26
Indian Energy Exchange Ltd Interim Dividend - Rs. - 1.50 4-Feb-26
ITC Ltd Interim Dividend - Rs. - 6.50 4-Feb-26
KPIT Technologies Ltd Interim Dividend - Rs. - 2.25 4-Feb-26
MAS Financial Services Ltd Interim Dividend - Rs. - 1.25 4-Feb-26
Gail (India) Ltd Dividend 5-Feb-26
Moil Ltd Interim Dividend 5-Feb-26
Sun Pharmaceutical Industries Ltd Interim Dividend 5-Feb-26




INDBANK
ONLINE

Crude & Rupee check

The crude price witnessed steep surge of 15% in January going from $60 to $69. Concerns persist on
renewed US-Iran tensions, after US President Donald Trump called on Iran to engage in nuclear talks,
while Tehran warned of retaliation. After showing brief signs of recovery, the rupee continued to
depreciate against the dollar. The currency hit an all-time low level of 91.89 against the USD, which

translatesto a 2.5% in January.

Brent Grude Oil (USD/BbI) 63 971 +0 339 (+0 43%) US Dollar Indian Rupee 90.071 -0.060 (-0.07%)
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Mutual Fund Corner

Scheme for the Month : Nippon India Multi Asset Allocation Fund
Level of Risk . Very High

Investment Objective:

The primary investment objective of Nippon India Multi Asset Allocation Fund is to seek long term capital
growth by investing in equity and equity related securities, debt & money market instruments and Exchange
Traded Commodity Derivatives and Gold ETF, Silver ETF as permitted by SEBI from time to time.

Fund Details

Trailing Returns (%) Nippon India Multi Asset Allocation Fund VR Multi Asset TRI

1 Year 29.17% 17.16%
3 Years 24.43% 16.83%
5 Years 19.95% 14.65%

NAYV as on Jan 02, 2026 Rs 26.66

Fund House Nippon India Mutual Fund

Benchmark VR Multi Asset TRI
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Knowledge Corner!!!

The Union Budget 2026-27, presented on February 1, 2026, focuses on three "Kartavyas" (duties):

sustaining economic growth, fulfilling citizen aspirations, and ensuring inclusive development.

Key highlights include a record capital expenditure of ¥12.2 lakh crore and a fiscal deficit target of
4.3% of GDP.

Key Financial Indicators

« Capital Expenditure (Capex): Increased to ¥12.2 lakh crore (approx. 3.1% of GDP) to drive
infrastructure development.

« Fiscal Deficit: Targeted at4.3% of GDP for BE 2026-27, down from 4.4% in RE 2025-26.
¢ GDP Growth: Assumes a nominal GDP growth of 10.5%.
« Total Expenditure: Estimated atI53.5 lakh crore.

Taxation & Markets

» Income Tax: No changes were made to personal income tax slabs or rates. The New Income Tax
Act, 2025 will come into effect from April 1, 2026.

» Securities Transaction Tax (STT): Raised on Futures to 0.05% (from 0.02%) and on Options
premium/exercise to 0.15%.

« TCS Rationalisation: Reduced rate on overseas tour packages to 2% and on LRS remittances for
education and medical purposes to 2%.

« Share Buybacks: Now taxed as Capital Gains for all shareholders; promoters pay an additional
buyback tax.

» Revised Returns: Deadline for filing extended to March 31 with a nominal fee.

Sector-Specific Highlights

¢ Manufacturing: Launched India Semiconductor Mission (ISM) 2.0 and increased the Electronics
Components Manufacturing Scheme outlay to 340,000 crore.

» Infrastructure: Announced 7 new High-Speed Rail corridors (e.g., Mumbai-Pune, Delhi-
Varanasi) as "growth connectors".
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¢ MSMEs: Proposed a310,000 crore SME Growth Fund and mandated the use of TReDS for CPSE
purchases.

« Healthcare: Basic Customs Duty (BCD) exempted on 17 cancer drugs. Announced NIMHANS-2
in North India and 3 new All India Institutes of Ayurveda.

« Energy: Outlay of ¥10,000 crore over 5 years for Carbon Capture, Utilization, and Storage
(CCUS) technologies.

e Tourism: New initiatives for Buddhist Circuits in the North East and a pilot scheme to upskill
10,000 tourist guides.

Web link for Standard & General Disclaimer:
https://www.indbankonline.com/wp-content/uploads/2025/04/RESEARCH-DISCLAIMER .pdf

For live and real time updates on stock market
Visit our website: www.indbankonline.com
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