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Economic & Business Updates

Indian economy surged to five quarters high in
Q1: India's economy surged to a better than
expected five quarter high of 7.8% in the April-June
period, driven by strong expansion in
manufacturing and services.

IIP Hits 4-month High in July: India's industrial
output rose to a four-month high of 3.5% in July,
driven by growth in the manufacturing sector.
Infrastructure push and public spending sustain
investment momentum

Centre's Fiscal Deficit Until July Widens to
29.9% of FY26 Target: The Central government's
fiscal deficit till July in this financial year widened to
29.9% of the annual target against 17.2% a year
before, thanks to a front-loading of expenditure
amid a contraction in the net tax mop-up.

GDP Growth may take 30-80 bps Hit: The recently
imposed 50% U.S. tariffs could shave 30 to 80 basis
points off India's GDP growth in the current fiscal

year, though limited export exposure and strong
domestic demand may cushion the impact.

Outlook Stable: Fitch Retains India Rating: Fitch
cited India's robust economic growth and resilient
external finances—including strong foreign
exchange reserves and a solid fiscal trajectory—as
the foundation for maintaining the rating.

Trump tariff impact: India's GDP growth could
take a 0.5% hit this year, says Chief Economic
Adviser Nageswaran: US President Donald
Trump's 50% tariffs on India could shave off around
0.5% to 0.6% from India's GDP growth, believes
Chief Economic Adviser V. Anantha Nageswaran.
The Donald Trump administration had imposed
25% tariffs on India effective August 7, and an
additional 25% tariffs for India's crude oil trade with
Russia, which came into effect from August 27.

India, Qatar likely to finalise terms of reference
for FTA in early-October: India is likely to finalise
terms of reference for a free trade agreement (FTA)
with Qatar in the first week of October, said a
government source.




President’s Desk

Greetings to all our readers!!!

The month of August was marked by both positive and negative stimulants for Indian indices.
While consumer-facing stocks like those anticipating GST relief held up relatively well, a major
dent in investor sentiment to export oriented names came as U.S imposed additional tariffs on
Indian exports. This caused rampant FII outflow in August (the highest after February)
dampening investor sentiment leading to a significant slump in Nifty which shed nearly 500
points to close the month.

Meanwhile, India's first quarter GDP figures was at 7.8% year-on-year, the GDP growth is the
strongest quarterly expansion in five quarters and comfortably exceeded RBI's 6.5% estimate.
However, the strong first-quarter performance was boosted by low inflation, government
spending, and pre-emptive exports to the U.S., which may not sustain due to newly issued
tariffs. Consequently, Hlof FY26 is likely to conclude on a tepid note due to local and global
headwinds.

If we reflect on historic data, we can find that every crisis seems the gravest when it erupts, but
all these events are mere hiccups in the long-term picture for equity markets. This is true
moreover, when it comes to the Indian economy, which is expected to grow the fastest among
G-20 nations. Notably, the return ratios of Indian companies are higher than those of major
countries across the globe. This is true across sectors like automobiles, consumer staples,
insurance, hospitals and even banks.

The RBI's Chief Economic Advisor projects GDP growth of 6.3%—6.8% for FY2025-26,
noting that U.S. tariffs are expected to have only short-lived effects. Besides, services exports,
where India derives most of its trade surplus, are unlikely to be affected.

With warm regards,
Mzr. V. Hari Babu
President & Whole-Time Director
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Inflation (WPD) (%) | -0.58% (Jul25) | -0.13% (Jun25) | 0.39% (May 25) | 0.85% (Apr 25)

Inflation (CPI) (%) 1.55% (Jul 25) 2.10% (Jun 25) | 2.82% (May 25) | 3.16 % (Apr 25)
India Industrial 3.5% (Jul 25) 1.5% (Jun 25) 3.5% (May 25) 2.7% (Apr 25)
Production (ITP) (%)

Particulars 01/08/2025 08/08/2025 15/08/2025 22/08/2025
91-Day Cut-off (%) 5.40 5.46 5.49 5.48
10-yr G-Sec yield (%) 6.41 6.45 6.47 6.61
USD/INR(Rs) 87.35 87.62 87.49 87.44
EUR/INR (Rs) 99.88 102.05 102.38 101.34

Global Indices

Variation (%)

Indices Country 31/7/2025 29/8/2025 (Inc/ Dec)
SENSEX India 81202 79809 -1.72%
NIFTY 50 India 24764 24426 -1.36%

S&P 500 United States 6339 6460 1.91%

DIJTIA United States 44129 45544 3.21%

NASDAQ United States 21130 21455 1.54%

FTSE 100 United Kingdom 9068 9187 1.31%

CAC 40 France 7456 7703 3.31%

DAX Germany 23425 23902 2.04%

Nikkei 225 Japan 40799 42718 4.70%

Straits Times Singapore 4184 4269 2.03%

Cucgry | Dewiay |t g | Nl

FII Investments Equity 271,461.12 300,301.27 -28,840.15

August 2025 Debt 21,373.82 14,511.27 6,862.55

Mutual Fund Equity 167,449.74 112,074.07 55,375.67

August 2025 Debt 208,472.71 258,360.42 -49,887.71

gg']?rf%‘;frl;’:)ﬁades INDEX INDEX STOCK STOCK

August 2025 FUTURES OPTIONS FUTURES OPTIONS
Buy 81,720.97 24,994,102.41 726207.90 429235.52
Sell 93,229.63 25,010,375.21 723192.02 429330.02
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Company Name / Current Market Short /
Aoy Price Medium /
y (CMP) (RS) Long term
ADANI PORTS 1348 Buy 1305 1385 Short term
CONCOR 546 Buy 522 580 Short term
Kotak Mahindra bank 1950 Buy *1900 2010 Short term

*Short term — 3 to 6 months, Medium-term — 6 to 12 months, Long-term — 12 months and above, CMP as on 08.09.25.

Crude & Rupee check
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OPEC+ significantly increased production, adding approximately 548,000 barrels/day in August
alone—pushing a ampler supply into the market. This has resulted in crude price being lower than $68 for
the month. Accelerated production and inventory build ups are expected to result in further drop in crude
oil price in FY26. The Indian rupee has weakened significantly, hitting all-time lows recently riven by
escalating trade tensions with the U.S. and foreign investor outflows
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Mutual Fund Corner

Scheme for the Month : Parag Parikh Flexi Cap fund
Level of Risk : Very High

Investment Objective:

Investment Objective: The investment objective of the Scheme is to seek to generate long-term capital growth
from an actively managed portfolio primarily of Equity and Equity Related Securities

Fund Details :
Trailing Returns (%) Parag Parikh Flexi Cap Fund NIFTY 500 TRI

1 Year 6.04% -2.56%

3 Years 21.06% 16.83%

5 Years 22.97% 21.49%
NAV as on Aug 29, 2025 Rs 91.07
Fund House PPFAS Mutual Fund.
Benchmark Nifty 500 TRI

Knowledge Corner!!!

Tariff is a tool with which a government deals with its countries trading partners they disagree with. Tariffs

‘WhatIs a Tariff?

are thereby taxes imposed by one country on the goods and services imported from another country to
influence it, raise revenues, or protect competitive advantages. Tariffs often result in unwanted side effects,

such as higher consumer prices.

Why Governments Impose Tariffs?

Governments may impose tariffs for several reasons:
+ Toraiserevenues

« To protect domestic industries

» To protect domestic consumers

» Toprotect national interests
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Implications of recent trade tariffs imposed by U.S on India

The recent U.S. tariffs have stirred uncertainties for the international community. For Indian businesses this
presents both challenges and opportunities, particularly for those engaged in the U.S. market. If the
Government does not negotiate the tariff rates, Indian companies need to adapt by diversifying export

markets, renegotiating trade agreements and enhancing supply chain resilience to navigate these

complexities.

Web link for Standard & General Disclaimer:
https://corporate.indbankonline.com/Standard%20and%20General%20Disclaimer.pdf
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