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Tamilnad Mercantile Bank Limited — IPO Note

IPO Recommendation — Subscribe to the issue for Investment

About the Company:

Tamilnad Mercantile Bank Limited (TMB) is one of the oldest private sector banks in India. It offers an array of banking and
financial services to retail customers, micro, small, and medium enterprises (MSMEs), and more. TMB has a strong portfolio of
advances and deposits from a diversified customer base including retail customers, agricultural customers, and MSMEs. As of
March 31, 2022, the bank has a strong branch network of 509 branches and a total customer base of 5.08 million. TMB has a
significant market presence in the state of Tamil Nadu with 369 branches, and is also present in 15 other states and 4 union
territories of India.

Company Promoters:
TMB is a professionally managed bank and does not have identifiable promoters.

TMB IPO Snapshot:

Open Date Sep 5, 2022

Close Date Sep 7, 2022

Face Value %10 per equity share

Lot Size 28 Shares

Issue Price X500 to X525 per equity share
Issue Size X831.60 Cr

Listing At BSE, NSE

Listing Date Sep 15, 2022 (Tentative)

Objects of the Issue:

The net proceeds from the issue will be utilized for the following purposes;
e To augment tier-l capital base to meet future capital requirements.
e Meet offer issue expenses.
e To receive the benefits of listing the shares on the stock exchanges.

Competitive strengths
e Long-term track record with almost 100 years of history.
e Diversified and loyal customer base i.e., retail, MSMEs, and agricultural.
e  Proven financial performance track record.
e Consistently growing customer deposit base with a focus on low-cost retail CASA.
e Professionally managed Bank by experienced senior management team and board of directors.

Risk factors to be considered:

e  Pending legal cases at different forums.

e  Regional concentration risk. Bank is largely present in Tamilnadu and south India and has lesser presence in other parts of the
country.

e Restriction on new branch opening until listed. Expansion requires RBI approval.

e Shareholding of directors and their close relatives in the bank.
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Financials:

Period Ended 31-Mar-20 31-Mar-21 31-Mar-22

Total Assets 42758.8 4752717 52858.49
Total Revenue 399253 42534 4656.44
Profit After Tax 464.89 654.04 901.9

Reasons to invest/ subscribe for the issue:

e Superior revenue growth when compared with immediate listed peers in the segment.

e Consistent financial performance.

e EPS of 57.67 as of 315t March 2022 is best amongst immediate listed peers in the segment.

e Highest return on equity and return on assets with lowest cost to income amongst immediate peers.
e Increasing revenue and profitability on a consistent basis.

e Reasonably priced issue.

Investment rationale:

Taking into account all the factors, investors can consider investing in this IPO. TMB on all counts, except the pending legal matter in
regard to OFS, this issue is fairly priced. Steady growth track record and sound fundamentals of the bank augur well for
considering the reasonably priced issue from a medium to long-term perspective.

Information sources:
Information gathered in this document is from company’s Red Herring Prospectus (DHRP) filed by the company with SEBI and from
other freely accessible web sources.

Disclaimer:
@ All Rights Reserved

The information and opinions contained herein have been complied or arrived at based upon information obtained in good faith from sources believed to be
reliable. Such information has not been independently verified and no guarantee, representation of warranty, express or implied is made as to its accuracy,
completeness or correctness. The information has appeared in various external sources / media for public use or consumption and is now meant only for
members and subscribers. The views expressed and/or events narrated/stated in the said information/ news items are perceived by the respective source. All
such information and opinions are subject to change without notice. This document is for information purpose only. No one can use the information as the basis
for any claim, demand or cause of action. While we would endeavour to update the information herein on a reasonable basis, we do not undertake to advise
you as to any change of our views expressed in this document. This report has been produced independently of the company, and forward looking statements,
opinions and expectations contained herein are entirely those of Indbank and given as part of its normal research activity. Descriptions of any company or
companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or
solicitation of an offer, to buy or sell any securities or other financial instruments. Indbank, its directors, analysts or employees do not take any responsibility
financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not
restricted to, fluctuation in the prices of the shares and bonds, changes in the currency rates, diminution in the NAVs reduction in the dividend or income, etc.
IBMBS and its affiliates, officers, directors and employees including persons involved in the preparations or issuance of this report may from time to time have
interest in securities thereof, companies mentioned there in. Information contained herein are largely taken from the DHRP of the company filed with SEBI.

Web link for Standard & General Disclaimer: https://corporate.indbankonline.com/Standard%20and%20General%20Disclaimer.pdf
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Registered Office Address: No 480,
First Floor, Khivraj Complex — 1, Anna Salai,
Nandanam, Chennai - 600 035.
Phone : 044 - 24313094 - 97.
Email : indbank@indbankonline.com
For live and real time updates on stock market visit our website: www.indbankonline.com
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