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Economic & Business Updates

Ÿ  India's beleaguered manufacturing sector growth India's manufacturing PMI declines in February on coronavirus concerns:

slowed down in February as business sentiment took a hit due to concerns over the impact of COVID-19.

Ÿ  In the second advance India sticks to 5% GDP growth target for FY20 despite looming global threat from coronavirus:

estimates released, India stuck to its earlier estimate of a 5% GDP growth for the current fiscal year despite the growing threat of 

COVID-19 disrupting global supply chains. One, the full impact of this deadly virus on the global economy is still not clear 

though no one is denying that it will pull down global growth. And second, the specific impact on India can be assessed only 

after a few more weeks as supply chain disruptions become clearer.

Ÿ  GST collections GST collections surpass Rs 1 Lakh crore for four months in a row; February collections at Rs 1.05 lakh crore:

in the February month touched a total of Rs 1, 05,366 crore with major states recording robust growth rates. Karnataka's GST 

revenues grew by 15 per cent, Uttar Pradesh's by 13 per cent, Maharashtra's by 12 per cent and Gujarat's by 11 per cent.

Ÿ The Ministry of Finance Finance ministry accepts Power ministry's objections to stake sale in PFC, NTPC and Power Grid: 

has accepted the objections raised by the power ministry regarding proposed stake sale in Power Finance Corp. Ltd (PFC), 

NTPC and Power Grid. The Ministry of Power rejected the proposed stake sale on apprehensions of bond holders. The finance 

ministry agreed to the power ministry's assertion that stake sale in the public sector undertakings (PSUs) was "not possible". The 

government faces hurdles in selling stake in PSUs it owns due to bond covenants which require the government to maintain 

majority ownership in these firms.

Ÿ At least Rs 10.52 trillion worth of corporate Around Rs 10.52-trn corporate debt may default over 3 years, said India Ratings: 

loans, around 16 per cent of the system level corporate debt is likely to default over the next three years due to prolonged 

slowdown in the economy. Further, around 25 per cent of the vulnerable debt is likely to turn delinquent, resulting in 

additional Rs 2.54 trillion of delinquent debt, according to a recent report by India Ratings & Research.

Ÿ Vistara, a joint venture between Tata Sons and Vistara evaluating bidding for Air India, said chairman Bhaskar Bhat: 

Singapore Airlines, is evaluating the national carrier Air India Ltd after the government decided to privatize its entire stake in the 

airline, said the chairman of the airline Bhaskar Bhat.

Ÿ Government notified amendments to the Aircraft Rules to Government allows airlines to provide in-flight Wi-Fi services: 

permit airlines operating in India to provide in-flight broadband services to passengers on several devices such as laptops, 

smartphones, tablets, smart watch, e-readers and points of sale machines in flight mode or aero plane mode. The government 

notification allows only data services while the aircraft is in flight and permits voice calls only after the aircraft has landed and 

cleared the active runway.

Ÿ The Group of Seven (G7) developed countries will take Developed economies will take action to fight virus, says G7: 

"concerted action" to limit the effects of the coronavirus outbreak on economic growth and their finance ministers will discuss 

by phone this week how best to act, said French Finance Minister Bruno Le Maire. 

Ÿ India is the fifth-largest market by volume for Coca-Cola, which sold 1 Coca-Cola looks to double India volumes in 5 years: 

billion unit cases in the country in 2019. The Atlanta-based company wishes to double this number in the next five years, said 

company's chief executive officer and chairman James Quincey. 

Ÿ Kia Motors India has been scoring big numbers in the Kia Posts Highest Ever Monthly Sales in India In February 2020: 

monthly sales table ever since it introduced the Seltos as its debut product last year. The South Korean manufacturer posted a 

total of 15,644 units in February 2020 as against 15,450 units the previous month. The first month of the New Year saw Kia 

recording its highest ever sales in India.
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Indian markets off late are correlating its moves with that 

of global markets and allied global news flow. News of 

corona virus possibly becoming a global pandemic is 

transmitting chills across major global markets. Indian 

indices are witnessing significant selling pressure on back of 

uncertainty surrounding COVID-19 and the potential 

economic impact it could create to global economies. 

Sensex and Nifty have witnessed a fall of more than 8 

percent in the month of February, 2020 from its respective 

peaks registered at the beginning of the month. 

Virus outbreak from Hubei province of China could 

create disruption in global supply chain situation. Many of 

the domestic industries that are dependent on China for its 

inputs can possibly face supply pressure until normalcy 

returns. Fear that is gripping markets are fast spreading of 

virus outside China to other countries including United 

States, Europe, India and so on.  China and other nations are 

fighting hard to contain the spiraling human costs from 

COVID-19 infections with travel restrictions and lockdowns 

etc. It is becoming increasingly evident that this outbreak is 

likely to extract a more severe toll on the global economy 

than the SARS outbreak. Between the SARS outbreak and 

now, China has increased its contribution to global GDP to 

16 per cent, grabbed 13 per cent of merchandise exports 

and demands a third of the global output of cars, computers 

and luxury goods. First-order impacts from Chinese tourist 

cancellations are already being felt by the global airline and 

hospitality industries. 

This disruption in supply chain that is playing out on 

back of corona virus outbreak can possibly turn into a 

blessing in disguise for country like ours. On the positive 

side, India should benefit from lower commodity prices, 

domestic textiles, fertiliser and MSME firms should benefit 

owing to less competition from cheaper Chinese imports. 

SEBI post its board meeting has come out with various 

key noteworthy amendments. It has approved regulatory 

Sandbox Framework. With an aim to facilitate use of latest 
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fintech innovations in capital markets, SEBI decided to allow 

live testing of new products, services and business models 

by market players on select customers. Regulatory Sandbox 

is a live testing environment where new products, 

processes, services and business models can be deployed 

on a limited set of eligible customers, for a specified period 

of time, with certain relaxations in the extant of SEBI rules 

and regulations. SEBI also approved amendments to InvIT 

and REIT Regulations, Depositories and Participants 

regulations. SEBI will come out with industry anticipated 

circulars on guidelines pertaining to re-categorization of 

mutual funds and extending deadline for segregation of 

Chairman, MD posts in top 500 listed companies. 

Guidelines pertaining to re-categorization of mutual funds 

has wide spread hopes amongst market participants that 

value investing in small and mid-cap space might gather 

momentum. 

Companies are rushing to pay dividends to shareholders 

before the new budget proposal with respect to dividend tax 

takes effect from April. Proposed new rules makes dividend 

income taxable in the hands of the recipient. Investors can 

grab this opportunity to invest into quality dividend paying 

companies especially PSUs that are attractive in valuations. 

Investors needs to stay cautious while chasing highly valued 

stocks as these stocks are highly susceptible to change 

direction if there are any disappointments pertaining to their 

business or future growth. Interested investors in this space 

must possess a well-planned risk management in place 

when dealing in such highly valued securities. 

From the
PRESIDENT'S DESK

 Happy and Safe Investing!!!



3

Indices Country Index as on
28.02.2020

Index as on
31.01.2020

Variation (%) 
(Inc/ Dec)

Global Indices

 SENSEX India  38,144.02 40,723.49 -6.33

 NIFTY 50 India 11201.75 11962.10 -6.36

 NASDAQ United States 8,567.37 9,150.94 -6.38

 DJIA United States  25,409.36 28,256.03 -10.07

 S&P 500 United States  2,954.22 3,225.52 -8.41

 Hang Seng Hong Kong  25,989.41 26,312.63 -1.23

 Nikkei 225 Japan  21,142.96 23,205.18 -8.89

 Shanghai Composite China 2,880.30 2,976.53 -3.23

 Straits Times Singapore  3016.26 3152.07 -4.31

 FTSE 100 United Kingdom  6565.80 7279.65 -9.81

 CAC 40 France  5,309.90 5,806.34 -8.55

 DAX Germany  11,890.35 12,981.97 -8.41

Category Debt / Equity
Gross Purchases

(Rs Crores)

Gross Sales

(Rs Crores)

Net Investment

(Rs Crores)

FII Investments
February 2020

Mutual Fund
February 2020

- Buy

- Sell

FII Derivative Trades (Rs. in Crores)
February 2020

INDEX FUTURES INDEX OPTIONS STOCK FUTURES STOCK OPTIONS

Institutional Investments 

 Equity 18,808.00 25,213.70 -6,405.70

 Debt 1,720.13 5,925.28 -4,205.15

 Equity 9,510.02 8,059.87 1,450.15

 Debt 13,302.59 14,360.81 -1,058.22

Snap Shots

 91-Day Cut-off (%) 5.07 5.05 5.09 5.12

 10-yr G-Sec yield (%) 6.37 6.42 6.36 6.43

 USD/INR(Rs) 72.53 71.88 71.52 71.51

 EUR/INR (Rs) 79.98 77.95 77.48 78.27

 Particulars 28-Feb-2020 21-Feb-2020 14-Feb-2020 07-Feb-2020

Inflation (WPI) (%)

Inflation (CPI) (%)

India Industrial
Production (IIP) (%)

 3.1% (Jan 2020) 2.59 % (Dec 2019) 0.58% (Nov 2019) 0.16% (Oct 2019)

 -0.3% (Jan 2020) 1.8% (Dec 2019) -3.8% (Nov 2019) -4.3% (Oct 2019)

 7.59% (Jan 2020) 7.35% (Dec 2019) 5.54% (Nov 2019) 4.62% (Oct 2019)

 9994.99 249365.26 20137.55 4660.15

 6836.26 245148.14 19317.21 4628.1

March 2020
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Brent crude price movement USD-INR price movement

Stock picks

Company Name
Current Market 

Price (CMP) (RS)
Buy / 

Sell 

Recommended 

Buy / Sell 

price range

Stop

loss
Target

Short / Medium / 

Long term

* Short term – 3 to 6 months, Medium term – 6 to 12 months, Long term – 12 months and above, CMP as on 03.03.20.

NTPC 109 Buy 106 98 118 Medium term

Wipro 223 Buy 223 210 235 Short term

VRL Logistics 228 Buy 225 215 240 Short term

Crude and Rupee check

Crude opened at $56.16 in February. Crude price in the month of January witnessed significant price volatility on back of 

coronavirus news.  After hitting low of $50.05 in February saw a sharp up move and closed the month and year at $50.52. 

Rupee closed at Rs72.88 on 28th February, 2020.

Forthcoming Corporate Action
Company NameSymbol Purpose Record DateEx-Date

 AVANTIFEED Avanti Feeds Limited  Interim Dividend - Rs 5 Per Share 05-Mar-20 06-Mar-20

 CHOLAHLDNG Cholamandalam Financial

  Holdings Limited  Interim Dividend - Re 0.65 Per Sh 05-Mar-20 06-Mar-20

 BBL Bharat Bijlee Limited  Interim Dividend - Rs 12.50 Per Share 05-Mar-20 06-Mar-20

 APARINDS Apar Industries Limited  Interim Dividend - Rs 9.5 Per Share 05-Mar-20 07-Mar-20

 JKPAPER JK Paper Limited  Interim Dividend - Rs 4 Per Share 05-Mar-20 06-Mar-20

 MANAKSIA Manaksia Limited  Interim Dividend - Rs 7.50 Per Share 05-Mar-20 07-Mar-20

 SONATSOFTW Sonata Software Limited  Interim Dividend - Rs 14.50 Per Share 06-Mar-20 09-Mar-20

 MGL Mahanagar Gas Limited  Interim Dividend - Rs 9.50 Per Share 06-Mar-20 09-Mar-20

 SUPREMEIND Supreme Industries Limited  Interim Dividend - Rs 10 Per Share 06-Mar-20 09-Mar-20

 BORORENEW Borosil Renewables Limited  Demerger 06-Mar-20 09-Mar-20

 FINPIPE Finolex Industries Limited  Interim Dividend - Rs 10 Per Share 09-Mar-20 11-Mar-20

 UFO UFO Moviez India Limited  Interim Dividend - Rs 15 Per Share 11-Mar-20 12-Mar-20

 DECCANCE Deccan Cements Limited  Interim Dividend - Rs 4 Per Share 12-Mar-20 13-Mar-20

 IMPAL India Motor Parts & Accessories Ltd  Interim Dividend - Rs 10 Per Share 12-Mar-20 13-Mar-20

 KSL Kalyani Steels Limited  Interin Dividend - Rs 5 Per Sh 12-Mar-20 13-Mar-20

 AUTOAXLES Automotive Axles Limited  Interim Dividend - Rs 6 Per Share 13-Mar-20 16-Mar-20

 ACC ACC Limited  Dividend - Rs 14 Per Share 27-Mar-20 30-Mar-20

New Fund Offers 
Fund Name Open Date Close Date Min. Investment (Rs.) Type

 SBI Capital Protection Oriented Fund - Series A (Plan 8) 03-Mar-2020 17-Mar-2020 5,000 Close Ended

 Union Midcap Fund 02-Mar-2020 16-Mar-2020 5,000 Open Ended

March 2020
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Sector-wise performance (February 2020)

Sector Market-Cap (Rs) % Change Advance Decline

Agri 76,511  -30.58% 3 55

Alcohol 88,004  2.30% 3 7

Automobile & Ancillaries 8,54,879  -38.33% 5 110

Aviation 47,426  -14.59% 1 2

Banks 21,65,336  -11.79% 6 32

Capital Goods 2,71,805  -31.35% 10 74

Chemicals 6,21,856  13.05% 19 79

Construction Materials 3,75,849  -11.53% 5 51

Consumer Durables 1,48,525  11.90% 8 17

Containers & Packaging 5,882  -37.04% 0 11

Diamond & Jewellery 1,36,315  8.51% 4 9

Diversified 1,68,696  -29.90% 4 17

Electricals 16,507  -56.89% 1 24

ETF 18,173  -20.83% 35 11

Finance 12,73,077  3.60% 18 87

FMCG 13,89,058  16.38% 15 25

Footwear 39,044  94.64% 2 3

Healthcare 7,45,281  -3.52% 24 72

Hospitality 35,216  -43.44% 1 22

Industrial Gases & Fuels 1,08,365  -13.42% 4 2

Infrastructure 2,89,855  -28.75% 1 58

Insurance 3,71,614  1.73% 4 2

Logistics 70,240  -35.37% 1 29

Manufacturing 14,325  -21.44% 1 5

Media & Entertainment 68,732  -54.59% 3 33

Metals & Mining 5,13,881  -45.22% 4 96

Miscellaneous 90,498  -23.64% 4 35

Oil & Gas 12,49,187  -5.84% 1 13

Paper 7,942  -56.23% 0 21

Photographic Products 12  -83.33% 0 1

Plastic Products 52,818  -18.65% 2 25

Power 3,59,864  -22.56% 5 24

Real Estate 1,69,547  -28.18% 5 48

Retailing 2,18,142  41.78% 4 9

Ship Building 4,353  -38.45% 0 1

Software & IT Services 16,08,500  16.51% 15 74

Telecom 3,66,515  -31.85% 3 21

Textiles 90,200  -39.34% 7 101

Trading 42,649  -20.42% 1 15

March 2020
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Current  Statistics  &  Profile

Latest NAV  Rs. 17.88(Growth)

 Rs. 14.33(Dividend) as on 02.03.20 

Fund Category Equity: ELSS 

Type  Open Ended  

Launch Date  28-Dec-2015

Net Assets (Cr) Rs   3,293 crore

Benchmark  S&P BSE 500 TRI

Number of Stocks 55

Top 10 Stocks (%) 46.56

Top 5 Stocks (%) 29.83

Top 3 Sectors (%) 58.20

Portfolio P/B Ratio 2.76

Portfolio P/E Ratio 21.56

Investment Style

Growth     Blend     Value
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Fund Style Concentration & Valuation

Asset Allocation 

As on 31.01.2020 % Net Assets

Equity 99.2

Debt -

Cash 0.7

Scheme for the Month : Mirae Asset Tax Saver Fund

Level of Risk : Moderately High

Objective

The scheme seeks to generate long-term capital 

appreciation from a diversified portfolio of 

predominantly equity and equity related instruments.

Mutual Fund Corner

Trailing Returns

 Trailing Returns  Fund S&P BSE 500 Category
 % Return TRI Return

 Year to Date -6 -7 -4.62

 1 Month -6.25 -4.45 -5.58

 3 Months  -5.23 -6.26 -3.87

 1 Year 8.07 2.77 5.63

 3 Years 11.57 7.5 6.71

 5 Years -- -- --

Investment  Details

Minimum Investment Amount (Rs) Rs 500

Additional Investment (Rs) Rs 500

SIP(Rs) Rs 500

Options Growth/Dividend

Expense Ratio (%) 1.93%

  (As on 31-Jan-2020)

Lock-in period -

Exit Load (%) -

Top 10 stock constituents of fund in percentage as on 30.01.2020

Sl. No. Company Sector % Assets

1) HDFC Bank Financial 9.22

2) Reliance Industries Energy 5.79

3) ICICI Bank Financial 5.75

4) Axis Bank Financial 4.64

5) State Bank of India Financial 4.43

6) Larsen & Toubro Construction 4.14

7) Infosys Technology 3.67

8) Tata Consultancy Services Technology 3.14

9) ITC FMCG 2.94

10) Voltas Cons Durable 2.84
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Long-Term Repo Operations (LTROs) and its key benefits:

Reserve Bank of India (RBI) has recently announced a new liquidity facility under Long Term Repo Operations 

(LTRO) to inject liquidity in the banking system. The new policy tool comes in the context of the RBI's limitations in 

cutting its policy rate as well as its desire to enhance liquidity of the banking system and promote lending activities of 

banks.

What is LTRO?

The LTRO is a tool under which the central bank provides one-year to three-year money to banks at the prevailing 

repo rate, accepting government securities with matching or higher tenure as the collateral. While the RBI's current 

windows of liquidity adjustment facility (LAF) and marginal standing facility (MSF) offer banks money for their 

immediate needs ranging from 1-28 days, the LTRO supplies them with liquidity for their 1- to 3-year needs. LTRO 

operations are intended to prevent short-term interest rates in the market from drifting a long way away from the 

policy rate, which is the repo rate.

Importance of introducing LTRO:

Ÿ Increase liquidity in event on non-accommodative stance of MPC.

Ÿ Availability of durable liquidity.

Ÿ Lower cost of funds for banks.

Ÿ Ensure Monetary Transmission.

Ÿ Manage bond yields.

Ÿ Increased flow of credit to productive sectors.

Ÿ Improve growth.

Ÿ Will act against inflationary pressures.

nowledge
corner
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